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WASHINGTON, Oct. 15--The Foreign Agricultural Service of the U.S. 
Department of Agriculture today reported the following recent developments in 
world agriculture and trade. 


GRAIN AND FEED 


CANADA's Wheat Board has announced an export target of 26 million 
tons for western grains, oilseeds and products for the 1981/82 season- 
(Aug.-July). Although such an announcement is unusual, this. target, which- is 
3 million tons more than the previous record set in 1979/80, is in line with - 
Canada's export objective of 30 million tons annually by 1985/86. 


The possibility of record grain exports in 1981/82: is aided by this 
year's record total western grain and oilseed crops estimated at 41 million 
tons. In announcing the export target, the Board is challenging Canada's 
transportation system to work at high speed and efficiency to handle and load 
the record grain exports. The Board's announcement follows separate settle- 
ments earlier this month of labor disputes by the Thunder Bay ; and West Coast 
grain handlers. 


HEHEHE 


In ROMANIA, prospects for a bumper 1981 grain crop were diminished 
by drought conditions during late July and August. Although grain quality is 
better than normal, yields for both wheat and coarse grains were below aver- 
age. The 1981 crop is currently forecast at 18.5 million tons, nearly 2 mil- 
lion tons below last year's outturn. Reduced forage production, especially 
second crop hay and corn silage, also can be attributed to the dry weather. 
Consequently, Romania's grain imports during 1981/82 may total more than 2.5 
million tons, while exports could drop to well below 1 million tons--the low- 
est in seven years. 


OILSEEDS AND PRODUCTS 


In MEXICO, the major soybean areas in Sinaloa, the largest produc- 
ing state, were hit by tropical storm Lydia, Oct. 6-7 and again by tropical 
storm Norma, Oct. 11-12. Harvesting activities had been delayed due to con- 
tinued rains in late September and early October. Consequently, most of the 
soybeans were unharvested when the storms hit. The extent of damage to the 
soybean crop has not be fully assessed, as communications to the affected area 
have been interrupted. Sinaloa normally accounts for 50 to 55 percent of 
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Mexico's total soybean production. According to the U.S. agricultural 
counselor in Mexico City, the Governor of Sinaloa has publically stated that 
10 percent of the state's soybean crop has been lost, implying a crop loss of 
about 40,000 tons. Trade contacts in Mexico indicate that total losses will 
likely exceed this estimate. 


HORTICULTURAL AND TROPICAL PRODUCTS 


GUATEMALA has issued a decree to lower the export tax schedule for 
1981/82 crop coffee in order to assist the ailing coffee industry. Effective 
Oct. 1, there is no tax on new crop coffee exports if the price for 46 kilo- 
grams is $90 or less, up from $70 or less under the previous schedule. An 
even more favorable tax rate will apply to coffee from the 1980/81 crop when 
it is shipped to countries not members of the International Coffee Organiza- 
tion. For these shipments, no export tax will be applied unless the f.o.b. 
price is above $110 for 46 kilograms. The tax rates for both old and new crop 
coffees rise rapidly above these threshold levels to a maximum of 45 percent 
of the added f.o.b. value. 


HEKKE 


CANADA's Agriculture Minister Whelan announced that the Agricultu- 
ral Products Board has been instructed to purchase up to 6 million pounds of 
surplus grapes grown in Ontario. The government will purchase red French 
hybird grapes of the de Chaunac variety, and have them processed into wine and 
brandy to be sold when market conditions improve. Although the program is ex- 
pected to cost more than C $1 million, the government expects to recover much 
of the cost when the wines are eventually sold at market prices. 


The program was deemed necessary, following an influx of low-price 
imported wines and an increased consumer preference for white wine. A spokes- 
man for the Ontario Grape Grower's Marketing Board claims that while red 
grapes are in surplus, growers cannot meet the demand for grapes for white 
wine. A shift in planting varieties is expected. 


KHEKEE 


In the IVORY COAST, the Ministry of Agriculture announced that pro- 
ducer prices for coffee and cocoa will remain unchanged for the 1981/82 crop 
season at 150 francs per kilogram for coffee cherries and 300 francs per kilo- 
gram for coffee beans and cocoa. 


KHKKE 


SOUTH AFRICA's deciduous fruit exports during the 1981 season 
decreased 14 percent in volume and 21 percent in value, according to the 
Deciduous Fruit Board. The Western Cape, where the vast majority of the 
fruits are grown, was especially impacted by the unfavorable weather, as well 
as rising labor, production and transportation costs. The net income of the 
deciduous fruit producers dropped 76 percent. Although the 1981 crop year was 
an anomaly and the industry remains basically sound, the poor crop year will 
have some temporary, depressing effects on the region's agricultural industry, 
including increased unemployment. 

HHHKHE 
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In BANGLADESH, jute stocks reached a new record level in 1980/81 at 
685,304 tons, up 14 percent from 602,464 tons in 1979/80 and 43 percent above 
the 479,513 tons held at the end of 1978/77. The United States remains a 
major importer of Bangladesh's jute manufacturers, accounting for 20 percent 
of the total exports in 1980/81 and 17 percent in the preceding year. 


Jute continues to be Bangladesh's major foreign exchange earner, 
accounting for about two-thirds of total export earnings. Exports during the 
ten-year period (1970/71-1979/80) averaged .812,000 tons, 21 percent below the 
1,024,000-ton average of the preceding ten years. Exports during 1980/81 are 
estimated at 851,986 tons, of which 352,717 tons is raw jute and 499,251 tons 
manufactured goods. This is 6 percent above the preceding year and 5 percent 
above the 812,000-ton average for the preceding ten years. 


HKHHKKE 


THAILAND's area and production of kenaf and jute in 1981/82 are ex- 
pected to be up 10 percent and 19 percent, respectively, from last season, ac- 
cording to the U.S. agricultural attache in Bangkok. Plentiful rainfall con- 
tributed to this increase, as well as lower cassava prices, which caused some 
Farmers to switch to kenaf production. 


The traditional role of kenaf and jute fiber as a raw export mate- 
rial has tended to fade in recent years. This past season (Sept.-Aug. 
1980/81), only 17,640 tons of kenaf fiber were exported. In addition to the 
reduced harvest, the number of importing countries has continued to decline-- 
thirty in 1979, twenty-four in 1980, and only twelve in 1981. China, a former 
purchaser, has been able to increase kenaf production to meet its domestic 
needs and export the surplus. Other new exporting countries are Nepal and 
Burma. 


Since 1977, Thai manufacturers have emerged as the largest users of 
domestic raw kenaf and jute production. Local factory consumption of bagging 
fiber is estimated at 214,250 tons in 1980/81, slightly lower than the pre- 
ceding year due to reduced demand for kenaf products in foreign markets. The 
United States remains a major market for Thai's raw kenaf and jute, although 
substantial sales have been made to Ethiopia, Japan and the European Community. 


KHKKK 


In ECUADOR, the banana area registered for export in 1980 was 
62,220 hectares, compared with 61,188 hectares in 1979. Although petroleum 
has replaced bananas as the main export product of the country, bananas are 
still the No. 2 foreign exchange earner at about 9.6 percent of total earn- 
ings. During 1980, bananas accounted for 48.6 percent of the value of agri- 
cultural exports. 
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Banana exports from Ecuador rose considerably in the fifties but 
increased at a much slower rate in the 1960-80 period. The United States re- 
mains the primary market, importing about half of all Ecuadorean banana ex- 
ports. However, substantial sales have been made to the European Community, 
Latin American countries and the Middle East. 


HHEKE 


MOROCCO's citrus production during 1980/81 dropped to 977,000 tons, 
6 percent below the preceding season. The decline was due entirely to short 
crops of mid-and late-season oranges, which suffered from the combined effects 
of frost and drought. The current outlook for the 1981/82 citrus harvest in- 
dicates some recovery to approximately 1 million tons. 


Morocco's citrus exports during 1980/81 reflected the lower produc- 
tion and declined to only 690,000 tons, off 10 percent from the preceding 
year. Total citrus exports in 1981/82 are now expected to reach about 700,000 
tons, slightly better than last season. 


KKEKKE 


The 1981 WORLD HONEY harvest is estimated at 893,400 tons, 7 per- 
cent above the revised 1980 offtake. The upturn in world production partly 
reflects higher yields anticipated in China and the USSR, which together ac- 
count for about a third of world output. The Soviet Union's production esti- 
mate for the first time includes offtake from both the socialized and private 
sectors. (Heretofore USDA Soviet data included only the socialized sector. 
Based on new information from the U.S. agricultural counselor in Moscow, USDA 
is now estimating production from both socialized and private sectors). 


Total 1981 production estimates for major honey producing coun- 
tries, with 1980 estimates in parenthesis, are as follows in 1,000 tons: 
Argentina 34. (28)<6 Australia 21) (18 smi Brazile740) +s Canada 952.9% 409 2) - 
China 115 (80); Mexico 62 (60); United States 90.7 (90.5) and the USSR 193 
(190). These eight countries are expected to produce an estimated 572,600 
tons of honey during 1981, representing 64 percent cf the anticipated world 
erop: 


KHKKK 


WORLD COCOA BEAN production for 1981/82 (Oct.-Sept.) is forecast at 
a record 1.73 million tons, 4 percent above the 1980/81 crop now estimated at 
1.66 million tons. Based on past performance, the chances are two out of 
three that the actual final outturn will not vary more than 5.5 percent from 
this first estimate of world production. Production increases in the Ivory 
Coast and Malaysia are expected to contribute significantly to the bumper crop. 


Estimates for major producing countries for 1981/82, with revised 
1980/81 estimates in parenthesis, are as follows in 1,000 tons: Brazil 345 
(352); Cameroon 120 (118); Colombia 38 (36); Dominican Republic 35 (33); 
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Ecuador 80 (83); Ghana 265 (260); Ivory Coast 445 (405); Malaysia 50 (40.1); 
Mexico 36 (32); Nigeria 164 (159); Papua-New Guinea 30 (27) and Venezuela 14 
(13.5). These twelve countries are expected to produce an estimated 1.622 
million tons of cocoa beans for the 1981/82 season, representing 94 percent of 
the anticipated world crop. 


DAIRY, LIVESTOCK AND POULTRY 


The SOVIET UNION is expected to become the world's No. 1 egg pro- 
ducer during 1981 with current forecasts suggesting production this year at 
nearly 70 billion eggs, up 3 percent from 1980. The United States, however, 
is forecast to drop to second position, with an estimated annual production of 
69 billion eggs as producers are being forced to cut laying flock size to 
Counter rising production costs. 


In 1966, the USSR produced only 32 billion eggs, and was a distant 
second to the United States, which produced slightly more than twice that 
amount. By 1978, the Soviet Union had more than doubled its output at 64.5 
billion eggs, and this year per capita production is likely to reach 245 eggs 
per capita. This compares with the Soviet goal of 292 eggs per person. 


U.S. AGRICULTURAL IMPORTS 


The value of U.S. AGRICULTURAL IMPORTS during August was $1.31 bil- 
lion, a l-percent decline over the same month a year ago. This brings agri- 
cultural imports during the first eleven months of the 1980/81 fiscal year 
(Oct.-Aug.) to $15.94 billion, 1 percent less than during the same period last 
year. 


The overall decline can be attributed largely to developments in 
U.S. coffee imports. A combination of a 12-percent decline in import volume 
and a 23-percent decline in import prices resulted in the value of U.S. coffee 
imports dropping from $4.3 billion during the first eleven months of fiscal 
1980 to $2.9 billion during the same period in fiscal 1981. The drop in quan- 
tity is part of a longer term trend toward decreased per capita coffee con- 
sumption--estimated by the International Coffee Organization to have been 5 
percent within the past year. Lower U.S. demand, coupled with a 14 percent 
increase in world coffee production, also lead to lower import prices. 


Total agricultural imports (excluding coffee) for the first eleven 
months of fiscal 1981 are almost 1] percent higher than last year. Other than 
coffee, major decreases were evident in livestock and products, most notably 
in meat and livestock. Meat imports were down $88 million or 4 percent from a 
year ago, while livestock imports were down $123 million or 23 percent. These 
reductions can be attributed to more favorable U.S. prices relative to those 
of imported meat and livestock, along with lower export volume of principal 
UsS. suppliers « 


Significant increases in the dollar value of imported agricultural 
products were led by sugar, increasing to over $2 billion, a gain of $557 mil- 
lion or 38 percent. The value rise was the result of a 50-percent price in- 
crease for imported refined sugar, which was only marginally offset by an 
8-percent decline in quantity. 
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Oilseed imports were up 49 percent over last year, primarily the 
result of a dramatic increase in peanut imports. Temporary easing of U.S. im- 
port restrictions on peanuts was necessary because of a major shortfall in 
last year's domestic crop caused by excessive drought. Peanut imports, nor- 
mally of negligible quantity, have so far amounted to over 139,000 tons valued 
at $287 million. 


Horticultural product imports are up 17 percent during the eleven- 
month period due to increases in almost every major product category. Fresh 
fruit imports were up 18 percent, primarily the result of a 25-percent in- 
crease in banana imports. Increased volume and higher prices moved banana im- 
ports to over $459 million from $367 million last year. 


Fruit juice imports registered an 82-percent increase largely from 
stepped up demand for imported frozen orange juice. The shortfall in U.S. 
orange production brought on by the January 1980 Florida freeze pushed juice 
import volume up 85 percent. Fresh and frozen vegetable imports were up 41 
percent with much of the increase stemming from the $106-million rise in im- 
ported fresh tomatoes, mostly from Mexico. 
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Rotterdam Prices and E.C. Import Levies: 


Asking prices in U.S. dollars for imported grain and soybeans, c.i.f., 
Rotterdam, the Netherlands, compared with a week earlier and a year ago: 


: Item : Octs, 13,5198, =: Vfhangesfrom : A year 
; : previous week : ago 
$ per $ per ¢ per $ per 
m. ton bu. bu. m. ton 
Wheat 
Canadian No. 1 CWRS-13.5%..... Ly, ey iy aT, 
as INO. ee ONS Nace Lames ate sls 193.00 Die2> +8 205.50 
USS. No. 2 DAW/HWe 113.5%. 5 oe: 199.00 Se AZ +3 209.00 
Us Son NOe Zoe he Weteie atetelcie ote ee OG. OU 5.06 +11 194.00 
Uso aNOs BOcHSA. Oats cs clvere ss sretele 1957.00 Deol +6 264.00 
Canadian No. 1 A: Durum....... aly ays a] 269 .00 
Feed grains: 
Us. S.00 NOV aor GELOW: COT care crete 130.50 ao -17 146.00 
U.S. No. 2 Sorghum 2/..,..0... 145.00 3.68 -3 147.50 
Feed Barley 3/....cescccsceess 148.00 Da 2e -13 165.00 
Soybeans: 
U.S. NO. Be VER LOW. ae at stete cretetersne 261.50 Tee -13 259.00 
ATOCHELMGRA/ terest se deleicicls oe es ly ‘Ld uy 293 .00 
U.S. 44% Soybean Meal (M.T.)..234.00 = +1.00 5/ 247 .00 
EC Import Levies 
Wheat 6/6 6. ce ccee sec cu ces tems TB 5 2eeo +9 110.45 
Bar leyiccctc state stetots « a else dee 6 GDeD 1.86 +17 87-50 
COLI oie oreo che clptetste sts cle cist otele eieuarels 96.10 2.44 +5 107.70 
SOLGMUMS since cteteterstehs se decisue oe 6 eke S270 2.08 +8 O52 30 


1/ Not available. 

2/ Optional delivery: U.S. or Argentine Granifero Sorghum. 
3/ Optional delivery: U.S. or Canadian Feed Barley 

4/ Optional delivery: Brazil yellow. 

5/ Dollars per metric ton. 

6/ Durum has a special levy. 


Note: Basis November delivery. 
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